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Independent Auditor's Report

To the Board of Directors
University of Colorado Foundation

We have audited the accompanying consolidated financial statements of the University of Colorado Foundation
(the "Foundation"), which comprise the consolidated statement of financial position as of June 30, 2020 and 2019
and the related consolidated statements of activities and changes in net assets and cash flows for the years then
ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the University of Colorado Foundation as of June 30, 2020 and 2019 and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.


Carol.Rendak
New Stamp

Carol.Rendak
New Stamp


To the Board of Directors
University of Colorado Foundation

Emphasis of Matter

As described in Note 6, the consolidated financial statements include certain investments whose fair values have
been estimated by management in the absence of readily determinable fair values. Management's estimates are
based on information provided by fund managers and partnership general partners. The investments are valued
at approximately $1,403,100,000 and $1,327,260,000 (61 and 59 percent of total assets) at June 30, 2020 and
2019, respectively. Additionally, there is approximately $302,070,000 and $283,110,000 in unfunded future
commitments related to these investments as of June 30, 2020 and 2019, respectively. Our opinion is not

modified with respect to this matter.
7424&/ f M, PLLe

October 28, 2020



University of Colorado Foundation

Consolidated Statement of Financial Position
June 30, 2020 and 2019

2020 2019
Assets
Current Assets
Cash and cash equivalents $ 44,844,948 $ 9,271,572
Contributions receivable (Note 4) 26,724,610 42,510,876
Other assets 406,073 589,862
Total current assets 71,975,631 52,372,310
Investments (Notes 5 and 6) 2,091,070,728 2,021,978,643
Contributions Receivable - Net (Note 4) 96,974,860 121,856,148
Property and Equipment - Net (Note 7) 1,332,152 1,333,423
Assets Held Under Split-interest Agreements (Notes 6 and 8) 37,653,424 40,659,964
Beneficial Interest in Charitable Trusts Held by Others (Notes 6 and 8) 13,388,403 9,096,298
Total assets $2,312,395,198 $ 2,247,296,786
Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued liabilities $ 431,722 $ 306,961
Accounts payable and accrued liabilities - University 14,214,282 9,853,744
Liabilities under split-interest agreements (Note 8) 2,484,386 2,670,812
Custodial funds (Note 9) 18,466,379 17,750,660
Total current liabilities 35,596,769 30,582,177
Funds Held in Trust for Others 2,390,936 2,370,053
Liabilities Under Split-interest Agreements - Net of current portion (Note 8) 19,239,729 20,489,293
Custodial Funds - Net of current portion (Note 9) 445,383,020 438,074,201
Total liabilities 502,610,454 491,515,724
Net Assets (Notes 10 and 12)
Without donor restrictions:
Undesignated 37,420,055 31,817,135
Board designated 26,478,661 29,250,500
Total without donor restrictions 63,898,716 61,067,635

With donor restrictions

Total net assets

Total liabilities and net assets

See notes to consolidated financial statements. 3

1,745,886,028

1,694,713,427

1,809,784,744

1,755,781,062

$ 2,312,395,198

$ 2,247,296,786




University of Colorado Foundation

Consolidated Statement of Activities and Changes in Net Assets
Years Ended June 30, 2020 and 2019

2020
With Donor

2019
With Donor

Without Donor Without Donor

Restrictions Restrictions Total Restrictions Restrictions Total
Revenue, Gains, and Other Support
Contributions $ 121,112 $ 193,311,896 $ 193,433,008 $ 43,164 $ 196,305,725 $ 196,348,889
Advancement support
assessment (Note 16) 20,131,140 (15,389,750) 4,741,390 20,821,175 (15,885,545) 4,935,630
Investment return - Net 15,042,848 54,319,566 69,362,414 20,530,109 76,712,673 97,242,782
Change in value of split-interest
agreements (Note 8) (8,204) (1,652,242) (1,660,446) (81,567) 186,167 104,600
Other revenue 27,205 295,410 322,615 12,881 350,981 363,862
Transfers from the University - 1,875,000 1,875,000 - 2,590,374 2,590,374
Other changes in net assets (618,258) 618,258 - (296,734) 296,734 -
Net assets released from
restrictions (Note 11) 182,205,537 (182,205,537) - 142,562,436 (142,562,436) -
Total revenue, gains, and
other support 216,901,380 51,172,601 268,073,981 183,591,464 117,994,673 301,586,137
Distributions and Expenses
Transfers to the University 184,507,046 - 184,507,046 160,759,306 - 160,759,306
Support services:
Advancement support to the
University (Note 16) 24,409,094 - 24,409,094 24,842,160 - 24,842,160
Administrative (Note 13) 5,154,159 - 5,154,159 5,280,581 - 5,280,581
Total support services 29,563,253 - 29,563,253 30,122,741 - 30,122,741
Total distributions and
expenses 214,070,299 - 214,070,299 190,882,047 - 190,882,047
Change in Net Assets 2,831,081 51,172,601 54,003,682 (7,290,583) 117,994,673 110,704,090
Net Assets - Beginning of year 61,067,635 1,694,713,427 1,755,781,062 68,358,218 1,576,718,754 1,645,076,972

Net Assets - End of year $ 63,898,716 $1,745,886,028 $1,809,784,744 $ 61,067,635 $1,694,713,427 $ 1,755,781,062

See notes to consolidated financial statements. 4



University of Colorado Foundation

Consolidated Statement of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019

Cash Flows from Operating Activities
Change in net assets $ 54,003,682 $ 110,704,090
Adjustments to reconcile change in net assets to net cash and cash
equivalents from operating activities:

Depreciation and amortization 95,307 123,214
Realized and unrealized gains - Net (75,497,706) (91,029,256)
Change in beneficial interest in charitable trusts held by others (4,292,105) (690,070)
Contributions restricted for long-term investments (49,763,001) (70,558,278)
Change in value of split-interest agreements 4,026,614 1,189,145
Changes in operating assets and liabilities that provided cash and cash
equivalents:

Contributions receivable - Net 40,667,554 15,566,551

Other assets 183,789 133,806
Accounts payable and accrued expenses 4,485,299 4,938,466
Custodial funds 8,024,538 20,873,156
Funds held in trust for others 20,883 77,273
Net cash and cash equivalents used in operating activities (18,045,146) (8,671,903)

Cash Flows from Investing Activities

Purchase of property and equipment (94,036) (21,784)
Purchase of investments (2,875,884) (87,704,338)
Sale of investments 9,281,505 4,304,224
Net contributions under split-interest agreements - 3,759,987

Net cash and cash equivalents provided by (used in)

investing activities 6,311,585 (79,661,911)
Cash Flows from Financing Activities
Contributions received for long-term investment 49,763,001 70,558,278
Payments on split-interest agreement obligations (2,456,064) (2,813,723)
Net cash and cash equivalents provided by financing
activities 47,306,937 67,744,555
Net Increase (Decrease) in Cash and Cash Equivalents 35,573,376 (20,589,259)
Cash and Cash Equivalents - Beginning of year 9,271,572 29,860,831
Cash and Cash Equivalents - End of year $ 44,844948 $ 9,271,572

See notes to consolidated financial statements. 5



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 1 - Nature of Business

The University of Colorado Foundation (the “Foundation”) was founded in 1967 by a group of dedicated
alumni and community leaders who sought to raise and invest private funding for the University of
Colorado (the “University”) to augment its other revenue streams. The Foundation is a legally separate
501(c)(3) charitable organization that is governed by a board of directors and operates with a staff of
approximately 20 employees.

The Foundation has been authorized by the Board of Regents of the University to serve as the financial
portal for philanthropic giving to and for the benefit of the University. Private support given to the
Foundation for the benefit of the University enables the University to transform lives through education,
research, clinical care, and community engagement.

The Foundation focuses its efforts on donor stewardship through customer service and assurance in gift
acceptance, processing, and administration. The Foundation invests and allocates gift funds in a manner
consistent with the purposes established by donors, and distributes dollars from its managed funds to
support a wide variety of programs and activities throughout the university system and on its four
campuses.

Note 2 - Significant Accounting Policies
Basis of Presentation

The consolidated financial statements of the Foundation have been prepared on the basis of generally
accepted accounting principles (GAAP). The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect amounts reported in the
consolidated financial statements. Actual results could differ from those estimates.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the University of Colorado
Foundation and The University of Colorado UK Foundation Limited (UCUK) because the University of
Colorado Foundation has both control of and an economic interest in UCUK. All significant intercompany
balances and transactions have been eliminated in consolidation. Collectively, these consolidated entities
are hereinafter referred to as the "Foundation" unless otherwise noted.

UCUK, a charitable company limited by shares, was formed under the laws of England and Wales and
incorporated on February 25, 2010. The Foundation is UCUK's sole shareholder. UCUK's purpose is to
advance and promote education for the public benefit, in particular for any educational and charitable
purposes connected with the University, its affiliates, and its past and present students and staff. UCUK
owns property in London for the use of the University faculty and graduate students who are conducting
scholarly research in the United Kingdom. UCUK's net assets at June 30, 2020 and 2019 were
$1,147,524 and $1,179,587, respectively.

Cash Equivalents

For the purpose of the consolidated statement of cash flows, the Foundation considers all unrestricted
cash and highly liquid investments with an initial maturity of three months or less and that are not held as
components of the Foundation's investment portfolio to be cash equivalents.



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 2 - Significant Accounting Policies (Continued)
Contributions and Contributions Receivable

Unconditional promises to give cash and other assets to the Foundation are reported at fair value on the
date the promise is received. Conditional promises to give and indications of intentions to give are
reported at fair value on the date the gift becomes unconditional or is received. The gifts are reported as
contributions with donor restrictions if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or the
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the consolidated statement of activities and changes in net
assets as net assets released from restrictions. Donor-restricted contributions whose restrictions are met
within the same year as received are reported as contributions without donor restrictions in the
accompanying financial statements. Contributions resulting from split-interest agreements, measured at
the time the agreements are entered, are based on the difference between the fair value of the assets
received or promised and the present value of the obligation to the third-party recipients under the
contract.

Contributions of marketable securities are recorded at the estimated fair value as of the date of the gift. It
is the Foundation’s practice to determine appropriate disposition of such gifts of securities at the time of
receipt.

The Foundation reports gifts of property and equipment and other noncash receipts as contributions
without donor restrictions unless explicit donor stipulations specify how the donated assets must be used.
Gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted
support. Absent explicit donor stipulations about how long those long-lived assets must be maintained,
the Foundation reports the expiration of donor restrictions when the assets are placed in service.

Contributions receivable that are expected to be collected within one year are recorded at net realizable
value. Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. The discounts on those amounts are computed using
risk-free interest rates applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue. An allowance for uncollectible contributions is provided
when evidence indicates amounts promised by donors may not be collectible.

As of July 1, 2019, the Foundation adopted the FASB ASU No. 2018-08, Clarifying the Scope and the
Accounting Guidance (Topic 958) for Contributions Received and Contributions Made, which provides
enhanced guidance to assist entities in (1) evaluating whether transactions should be accounted for as
contributions (nonreciprocal transactions) or as exchange (reciprocal transactions) and (2) determining
whether a contribution is conditional. The Foundation adopted the new standard on a modified
prospective basis. The standard did not have a significant impact on the contributions received by the
Foundation and did not require a restatement of prior year amounts.

Investments

Investments are recorded at fair value. Fair value is determined as more fully described in Note 6. The
majority of investments are held in a long-term investment pool (LTIP) and a short-term investment pool
(STIP), both of which are managed by the Foundation's outsourced chief investment officer (OCIO).

Investments in marketable equity and fixed-income securities with readily determinable market values are
reported at fair value based on quoted prices in active markets.



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 2 - Significant Accounting Policies (Continued)

Alternative investments include real estate funds, private equity, hedge funds, investments in
partnerships, and investments in limited liability and other investment companies. The fair values for
alternative investments represent the Foundation's pro rata interest in the net assets of each investment
and are based on financial information determined and reported by investment managers, subject to
review, evaluation, and adjustment by the OCIO and management of the Foundation. Alternative
investments are not publicly traded on national security market exchanges, are generally illiquid, and may
be valued differently than if readily available markets exist for such investments. Because of inherent
uncertainties of the valuation of alternative investments, the reported fair values of such investments may
differ significantly from realized values. Included in the investment portfolio are real estate and note
receivable assets. These assets are stated at cost and present value, respectively.

Net investment return reported on the consolidated statement of activities and changes in net assets
consists of the Foundation's distributive share of any interest, dividends, and capital gains and losses
generated from the Foundation's investments, less investment and custodial fees and the OCIO's fees.
Realized gains and losses attributable to the Foundation's investments are reported upon a sale or
disposition of the investment. Restricted gains and investment income are generally reported as
increases to net investment return with donor restrictions.

Concentrations of Credit Risk

Potential concentrations of credit risk include cash and cash equivalents, investments, and contributions
receivable. The Foundation places temporary cash and money market accounts with creditworthy, high-
quality financial institutions. A significant portion of the funds is not insured by the FDIC or a related entity.
Investments are made primarily in investment managers engaged by the Foundation's OCIO, which has
been delegated discretion of manager selection by the investment policy committee (IPC) of the board of
directors. Investments are regularly monitored by the OCIO, with oversight by management and the IPC.
Although the market values of investments are subject to fluctuation on a year-to-year basis,
management believes that the investment policy is prudent for the long-term welfare of the Foundation.
Collection risk associated with contributions receivable is limited due to the large number of contributors
comprising the Foundation's contributor base and historical high-collectibility experience.

Property and Equipment

Property and equipment in value in excess of $5,000 are recorded at cost. The straight-line method is
used for computing depreciation and amortization. Assets are depreciated over their estimated useful
lives, which range from 3 to 30 years. The cost of leasehold improvements is amortized over the lesser of
the length of the related leases or the estimated useful lives of the assets. Costs of maintenance and
repairs are charged to expense when incurred.

Custodial Funds

The Foundation holds and invests certain endowment and other funds in the LTIP in trust on behalf of the
University. The Foundation also holds funds on behalf of separate not-for-profit corporations. These funds
are accounted for as a liability by the Foundation.

Transfers from the University

The University periodically sends the Foundation certain funds approved to be added to foundation
endowments and invested in the LTIP. The Foundation received $1,875,000 and $1,665,414 in the years
ended June 30, 2020 and 2019, respectively. The University also has authority from the Board of
Regents to convert custodial endowments to foundation endowments when doing so enhances
operational efficiencies or allows for stronger donor stewardship. The University converted no such funds
in the year ended June 30, 2020. Custodial endowments in the amount of $924,960 were converted in
the year ended June 30, 2019.



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 2 - Significant Accounting Policies (Continued)
Classification of Net Assets

Net assets of the Foundation are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Foundation.

Board-designated net assets are net assets without donor restrictions designated based on actions taken
by the board of directors, which can be altered or revoked at a future time by the board.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation and/or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets with donor
restrictions unless specifically unrestricted by the donor.

Support Services

The Foundation generates revenue from three primary sources: an assessment on endowed funds in the
LTIP; a distribution from the Foundation’s STIP; and a distribution from a board-designated quasi
endowment. The majority of this income is transferred to the University to support fundraising operations
on each of the University's campuses and the central office of advancement and is shown on the
consolidated statement of activities and changes in net assets as advancement support to the University.
Administrative expenses represent the general operating costs of the Foundation.

Income Taxes

The Foundation is a not-for-profit corporation and is exempt from tax under the provisions of Internal
Revenue Code Section 501(c)(3).

Upcoming Accounting Pronouncements

The Financial Accounting Standards Board (FASB) issued ASU No. 2016-02, Leases, which will
supersede the current lease requirements in ASC 840. The ASU requires lessees to recognize a right-to-
use asset and related lease liability for all leases, with a limited exception for short-term leases. Leases
will be classified as either finance or operating, with the classification affecting the pattern of expense
recognition in the statement of operations. Currently, leases are classified as either capital or operating,
with only capital leases recognized on the consolidated statement of financial position. The reporting of
lease-related expenses in the statements of activities and changes in net assets and cash flows will be
generally consistent with the current guidance. The new lease guidance will be effective for the
Foundation's year beginning on July 1, 2022 and will be applied using a modified retrospective transition
method to either the beginning of the earliest period presented or the beginning of the year of adoption.
The Foundation is still evaluating which method it will apply. The new lease standard is not expected to
have a significant effect on Foundation’s consolidated financial statements.



University of Colorado Foundation

Notes to Consolidated Financial Statements

June 30, 2020 and 2019

Note 2 - Significant Accounting Policies (Continued)

In September 2020, the FASB issued ASU No. 2020-07, Not-for-Profit Entities (Topic 958): Presentation
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, which provides clearer
financial information about important noncash contributions charities and other not-for-profit organizations
receive known as gifts-in-kind (GIKs). The standard provides new presentation and disclosure
requirements about contributed nonfinancial assets for not-for-profits, including additional disclosure rules
for recognized contributed services. The new guidance will be effective for Foundation's year ending June
30, 2022 and will be applied using the retrospective method. The amendments will not change the
recognition and measurement requirements for those assets.

Subsequent Events

The consolidated financial statements and related disclosures include evaluation of events up through
and including October 28, 2020, which is the date the consolidated financial statements were available to
be issued.

Note 3 - Liquidity and Availability of Resources

Financial assets available for current obligations are as follows as of June 30:

2020 2019
Total assets $2,312,395,198 $ 2,247,296,786
Less fixed and nonfinancial assets (52,780,052) (51,679,547)
Financial assets 2,259,615,146  2,195,617,239
Less those unavailable for general expenditures within one year due to:
Contractual or donor-imposed restrictions:
Endowment assets 1,298,574,857 1,222,002,222
Custodial funds 464,105,976 456,097,360
Restricted by donor with time or purpose restrictions 429,175,552 453,385,437
Investments held in annuity trust 4,915,170 4,469,698
Board designations:
Quasi-endowment funds 18,560,979 18,502,193
Designated for university programs 7,917,682 10,748,307
Financial assets available to meet cash needs for general
expenditures within one year $ 36,364,930 $ 30,412,022

The Foundation receives, holds, and invests contributions that are almost entirely restricted by donors to
support specific purposes at the University. Because a donor's restriction requires resources to be used
in a particular manner or in a future period, the Foundation must maintain sufficient resources to meet
those obligations to its donors and the University. As part of the Foundation's liquidity management, it has
a policy to structure its financial assets to be available as its general expenditures, liabilities, and other
obligations come due.

10



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 3 - Liquidity and Availability of Resources (Continued)

The Foundation has two investment pools: the LTIP and the STIP. The STIP policy allocation goal is 50
percent in the LTIP, 40 percent in fixed income, and 10 percent in cash. The STIP consists primarily of
donor-restricted current expendable gifts and endowment distributions that are held by the Foundation
until called by the University. In addition, the Foundation's operating cash and reserves are part of the
STIP. Endowments are generally invested in the LTIP, and life income arrangements are invested in
separate mutual funds. Investment gains/losses on the STIP increase/decrease the financial assets
available for general expenditure. The Foundation's finance/operations committee regularly reviews this
balance and recommends a reserve amount to the board of directors. Balances above any reserve are
periodically made available for university priorities.

As described in Note 2, the Foundation generates certain revenue from the distributions from a quasi
endowment from within the board-designated quasi endowment. While currently only distributions from
this quasi endowment are being used, the entire balance could be liquidated if necessary. The balance of
this board-designated quasi endowment as of June 30, 2020 and 2019 is $16,571,234 and $16,494,910,
respectively.

Note 4 - Contributions Receivable

Contributions receivable, net of allowance for uncollectible contributions and unamortized discount, are
summarized as follows:

2020 2019
Gross contributions receivable before unamortized discount $ 134,289,431 $ 180,046,903
Allowance for uncollectible contributions (6,627,936) (10,514,775)
Allowance for net present value discount (3,962,025) (5,165,104)
Contributions receivable - Net $ 123,699,470 $ 164,367,024
Amounts due in:
Less than one year $ 44236415 $ 71,695,686
One to five years 79,649,758 95,326,320
More than five years 10,403,258 13,024,897
Total $ 134,289,431 $ 180,046,903

Contributions receivable are recorded at estimated fair value based on the present value of future cash
flows, adjusted for uncollectible amounts. Discount rates used by the Foundation to determine the net
present value of contributions receivable are based on the duration over which payments are received
and are commensurate with United States Treasury zero-coupon bond rates for the same period.
Discount rates used for outstanding contributions receivable range from 0.15 to 2.97 percent.

Contributions receivable related to long-term purposes, such as for an endowment, are classified as
noncurrent assets due to the long-term nature of the underlying purpose.

11



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 5 - Investments

The Foundation has entered into an investment advisory agreement with a third party to provide
investment management services as an OCIO. The Foundation may terminate this arrangement at any
time provided it gives 90 days' written notice. The OCIO has investment discretion within the framework
of the Foundation's investment policy statement (IPS). The IPS was drafted by and is reviewed annually
by the Foundation's IPC and approved by the board of directors. The Foundation's management and IPC
meet regularly with the OCIO to discuss asset class allocations and to review the LTIP's performance
over 1-, 3-, 5-, 7-, and 10-year time horizons. All investment management fees, including the OCIO's, are
included in net investment return on the consolidated statement of activities and changes in net assets.

The Foundation's investments include privately and publicly held investments and are structured to
provide the financial resources needed to meet the Foundation's charitable objectives. They include a
variety of investment products, such as commingled mutual funds and trusts, foreign-domiciled hedge
funds, and limited partnerships. Marketable and private alternative investments are exposed to various
risks that may cause the reported value of the Foundation's investments to fluctuate from period to period
and could result in material changes to the net assets of the Foundation. Investments in equity securities
fluctuate in value in response to many factors, such as the activities and financial condition of individual
companies, general business and industry market conditions, and the state and perceived direction of the
economy. The values of bond investments and other fixed-income securities fluctuate in response to
changing interest rates, creditworthiness of issuers, and overall economic policies that impact market
conditions. Investments in private equity and real estate funds can fluctuate in response to direct market
conditions and other factors that may or may not have a high correlation to overall market direction.

Certain investment managers selected by the OCIO are permitted to use investment strategies and
techniques designed to achieve higher investment returns with volatility that may be either higher or lower
than traditional strategies but exhibit lower correlations to major market indices and other asset classes.
Strategies and techniques, such as the use of leverage, futures and forward contracts, option
agreements, and other derivative instruments, create special risks and could increase the impact of
adverse security price movements on the Foundation's investment portfolio. Certain investments contain
liquidity restrictions ranging from less than one month to more than one year.

Many of the investments held in the portfolio have management cost components that may or may not be
discretely reported and that can vary depending on the timing of capital investments, lifecycle of the fund,
accounting methodology followed by the fund, flows of investments and redemptions within the
accounting period, and the degree to which a manager charges an incentive fee. Discrete investment
management fees, as well as OCIO and custodial services expenses, are generally paid through the
investments held in the LTIP and STIP and are included in the following net investment return tables.

12



University of Colorado Foundation

Notes to Consolidated Financial Statements
June 30, 2020 and 2019

Note 5 - Investments (Continued)

The details of the Foundation’s investments at June 30 are as follows:

2020 2019
Cash and cash equivalents $ 80,320,817 $ 22,438,120
Mutual funds:
Domestic 17,836,250 43,258,077
International 154,087,261 141,901,542
Fixed income 2,103,280 1,931,669
Equity securities 283,859,068 302,820,390
Fixed-income securities 146,306,586 179,020,654
Alternative:
Real estate 60,789,694 69,264,400
Private equity 323,444,548 319,688,226
Commingled equity funds 503,392,928 513,080,102
Absolute return 304,803,014 271,855,919
Venture capital 197,432,489 130,512,420
Commodities 15,797,551 25,382,038
Other 897,242 825,086
Total $ 2,091,070,728 $ 2,021,978,643

Certain amounts in the table above as of June 30, 2019 have been reclassified to conform to the 2020
presentation.

Note 6 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Foundation has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is
little, if any, market activity for the related asset. These Level 3 fair value measurements are based
primarily on management’s own estimates using pricing models, discounted cash flow methodologies, or
similar techniques taking into account the characteristics of the asset.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Foundation’s assessment of the significance of particular inputs to these
fair value measurements requires judgment and considers factors specific to each asset.

As required by GAAP, the Foundation uses net asset value (NAV) per share or its equivalent (practical
expedient), such as member units or an ownership interest in partners' capital, to estimate the fair value
of an alternative investment and requires additional fair value disclosures for the Foundation's alternative
investments.
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Note 6 - Fair Value Measurements (Continued)

The following tables present information about the Foundation’s assets measured at fair value on a
recurring basis at June 30, 2020 and 2019 and the valuation techniques used by the Foundation to
determine those fair values.

Assets Measured at Fair Value on a Recurring Basis at June 30, 2020

Quoted Prices in Significant
Active Markets for  Significant Other Unobservable
Identical Assets  Observable Inputs Inputs Carried at Net Balance at
(Level 1) (Level 2) (Level 3) Asset Value (NAV)  June 30, 2020
Assets
Investments held at fair value
and net asset value
Mutual funds:
Domestic equities $ 17,836,250 $ - $ - 8 - $ 17,836,250
International equities 154,087,261 - - - 154,087,261
Fixed income 2,103,280 - - - 2,103,280
Equity securities 243,059,068 - 40,800,000 - 283,859,068
Fixed-income securities - 146,306,586 - - 146,306,586
Alternatives:
Real estate - - - 58,794,628 58,794,628
Private equity - - - 323,444,548 323,444,548
Commingled equity
securities - - - 503,392,928 503,392,928
Absolute return - - - 304,803,014 304,803,014
Venture capital - - 566,828 196,865,661 197,432,489
Commodities - - - 15,797,551 15,797,551
Other - 568,718 223,524 - 792,242
Total investments held
at fair value and net
asset value 417,085,859 146,875,304 41,590,352 1,403,098,330 2,008,649,845
Assets held under split-interest
agreements:
Domestic equities 12,085,171 - - - 12,085,171
International equities 7,965,490 - - - 7,965,490
Real estate 5,141,678 - - - 5,141,678
Fixed income 9,617,451 - - - 9,617,451
Total assets held
under split-interest
agreements 34,809,790 - - - 34,809,790
Beneficial interest in charitable
trusts held by others - - 13,388,403 - 13,388,403
Total $ 451,895,649 $ 146,875,304 $ 54,978,755 $ 1,403,098,330 $ 2,056,848,038

Money market funds and cash equivalents and certain investments held at cost or present value are not
subject to fair value disclosures and, therefore, are not included in the table above. As of June 30, 2020,
the Foundation held money market funds and cash equivalents in the amount of $80,320,817, certain
investments held at cost or present value of $2,100,066, and cash and cash equivalents under split-
interest arrangements of $1,278,634. In addition to total assets held under split-interest agreements at
fair value, the Foundation has $1,565,000 of real estate held at the appraised value at the date of
donation at June 30, 2020.
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Note 6 - Fair Value Measurements (Continued)

Assets Measured at Fair Value on a Recurring Basis at June 30, 2019

Quoted Prices in Significant
Active Markets for  Significant Other Unobservable
Identical Assets  Observable Inputs Inputs Carried at Net Balance at
(Level 1) (Level 2) (Level 3) Asset Value (NAV)  June 30, 2019
Assets
Investments held at fair value
and net asset value
Mutual funds:
Domestic equities $ 43,258,077 $ - $ - 8 - $ 43,258,077
International equities 141,901,542 - - - 141,901,542
Fixed income 1,931,669 - - - 1,931,669
Equity securities 256,920,390 - 45,900,000 - 302,820,390
Fixed-income securities - 179,020,654 - - 179,020,654
Alternative:
Real estate - - - 67,269,334 67,269,334
Private equity - - - 319,688,226 319,688,226
Commingled equity
funds - - - 513,080,102 513,080,102
Absolute return - - - 271,855,919 271,855,919
Venture capital - - 526,828 129,985,592 130,512,420
Commodities - - - 25,382,038 25,382,038
Other - 521,561 223,524 - 745,085
Total investments held
at fair value and net
asset value 444,011,678 179,542,215 46,650,352 1,327,261,211 1,997,465,456
Assets held under split-interest
agreements:
Domestic equities 17,148,019 - - - 17,148,019
International equities 10,515,645 - - - 10,515,645
Fixed income 10,099,238 - - - 10,099,238
Total assets held
under split-interest
agreements 37,762,902 - - - 37,762,902
Beneficial interest in charitable
trusts held by others - - 9,096,298 - 9,096,298
Total assets $ 481,774,580 $ 179,542,215 $ 55,746,650 $ 1,327,261,211 $ 2,044,324,656

Certain amounts in the table above have been reclassified to conform to the 2020 presentation.

Money market funds and cash equivalents and certain investments held at cost or present value are not
subject to fair value disclosures and, therefore, are not included in the table above. As of June 30, 2019,
the Foundation held money market funds and cash equivalents in the amount of $22,438,120, certain
investments held at cost or present value of $2,075,067, and cash and cash equivalents under split-
interest arrangements of $1,332,062. In addition to total assets held under split-interest agreements at
fair value, the Foundation has $1,565,000 of real estate held at the appraised value at the date of
donation at June 30, 2019.
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Note 6 - Fair Value Measurements (Continued)

Changes in Level 3 assets measured at fair value on a recurring basis for the years ended June 30, 2020
and 2019 are as follows:

Beneficial
Interest in
Charitable
Trusts Held by
Investments Others
Balance at July 1, 2019 $ 46,650,352 $ 9,096,298
Purchases 2,440,000 5,240,708
Total unrealized losses (5,100,000) (897,344)
Transfers out of Level 3 (2,400,000) (51,259)
Balance at June 30, 2020 $ 41,590,352 $ 13,388,403
Unrealized losses included in earnings related to investments still held
as of reporting date $  (5,100,000) $ (885,865)
Beneficial
Interest in
Charitable
Trusts Held by
Investments Others
Balance at July 1, 2018 $ 51,060,351 $ 8,406,228
Purchases 1,590,001 805,000
Total unrealized losses (4,500,000) (114,930)
Transfers out of Level 3 (1,500,000) -
Balance at June 30, 2019 $ 46,650,352 $ 9,096,298
Unrealized (losses) gains included in earnings related to investments
still held as of reporting date $ (4,500,000) $ 690,070
Investments in certain entities that calculate NAV per share are as follows:
Unfunded
Commitments Fair Value Fair Value Redemption Redemption
Fund Description June 30, 2020 June 30, 2020 June 30, 2019 Frequency Notice Period
Real estate $ 73,442,011 $ 58,794,628 $ 67,269,334 None N/A
Private equity 168,967,435 323,444,548 319,688,226 None N/A
Commingled equity
funds - 503,392,928 513,080,102 Varies 30 to 90 days
Absolute return 1,145,067 304,803,014 271,855,919 Varies 45 to 90 days
Venture capital 48,125,790 196,865,661 129,985,592 None N/A
Commodities 10,387,021 15,797,551 25,382,038 None N/A

Total

$ 302,067,324 $ 1,403,098,330 $ 1,327,261,211

As of June 30, 2020, the fair values of these investments have been provided by the underlying general

partner.

Domestic equities include publicly traded U.S. stocks; an investment in a privately held bank holding
company; and a fund that may invest in vehicles, including equity-related, hybrid, and credit securities
that are publicly and privately traded in U.S. and non-U.S. markets.
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Note 6 - Fair Value Measurements (Continued)

International equities primarily include equities and equity-related securities, including securities of
emerging and frontier markets, which are listed or traded on recognized exchanges. Some funds may
also employ nonequity investments, including fixed-income securities, futures, spot and forward currency
contracts, repurchase and reverse repurchase agreements, over-the-counter options, other derivatives,
and exchange-traded funds.

Fixed income includes a diversified portfolio of fixed-income securities, including bonds, bank loans, and
securitized assets. Some funds may utilize derivative instruments, including futures, swaps, forwards, and
options for both hedging and investment purposes.

Real estate includes private equity funds that focus on real estate assets primarily located in the U.S.
These investments are not redeemable. Instead, the nature of the investments in this category is that
distributions are received through the liquidation of the underlying assets in the fund. The term of each of
these investments ranges from 1 to 10 years.

Private equity funds focus on buyout, growth equity, and/or distressed debt. These investments are not
readily redeemable, but a secondary market does exist. The nature of the investments in this category is
that distributions are received through the liquidation of the underlying assets in the fund. The terms of
these investments range from 1 to 12 years.

Absolute return includes funds that seek to generate returns through the implementation of specialized
strategies that have historically exhibited a low correlation to the broad equity markets. These managers
may employ strategies, such as long/short hedged equity or credit, distressed debt, merger arbitrage,
litigation, direct lending, or event-driven strategies, among others, and the allocation to these strategies
may vary over time. As of June 30, 2020, all of the investments in this category are subject to certain
lock-up restrictions, which may limit the amount of capital eligible for redemption for certain time periods.

Venture capital includes private equity funds that focus on startup companies or companies earlier in their
growth cycle. These investments are not readily redeemable, but a secondary market does exist in some
cases. The nature of the investments in this category is that distributions are received through the
liquidation of the underlying assets in the fund. The term of these investments ranges from 0.5 to 12
years.

Commodities may consist of investments related to food products, energy, metals, and other natural
resources. These investments are not readily redeemable. Instead, the nature of these investments relies
on interest income and principal repayment from loans made to agricultural firms based in North America.
The loans are fully collateralized by the underlying agricultural product or commodity. The term of the
investment is generally three to five years.

Note 7 - Property and Equipment

Property and equipment are summarized as follows:

2020 2019
Land, building, and improvements $ 2,289,441 $ 2,289,441
Furniture and fixtures 427,656 343,727
Equipment, software, and other 2,822,882 2,812,773
Total cost 5,539,979 5,445,941
Accumulated depreciation 4,207,827 4,112,518
Property and equipment - Net $ 1,332,152 $ 1,333,423
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Note 8 - Split-interest Agreements

GAAP requires the recording of all unconditional, irrevocable split-interest agreements under which the
Foundation is entitled to receive a benefit. With the exception of charitable gift annuities, split-interest
agreements are carried out through the formation of charitable trusts, the trustees of which may be either
the Foundation or third parties, such as commercial banks. A summary of the Foundation's split-interest
agreements follows.

For the years ended June 30, 2020 and 2019, $6,068,750 and $3,052,997, respectively, was included in
contributions revenue relating to new split-interest agreements.

Charitable Trusts Held by the Foundation

Charitable Remainder Trusts

The Foundation is the trustee and remainder beneficiary of approximately 80 charitable remainder trusts
and, as trustee, is required to make annual distributions to the specified life income beneficiaries.
Charitable remainder trusts provide for the payment of distributions to the grantor or other designated
beneficiaries over the trusts' terms and/or designated beneficiaries' lifetimes, respectively. At the end of
the trusts' terms, the remaining assets are transferred to the Foundation to support the University, as
directed by the grantor or donor.

In the case of a charitable remainder annuity trust, the distribution is a fixed amount, whereas in the case
of a charitable remainder unitrust, the distribution is computed at a fixed percentage of the fair value of
the trust's assets at rates ranging from 5 to 10 percent.

On the date each trust was established, the Foundation recorded a contribution equal to the difference
between the fair value of the assets placed in trust and the amount of the estimated present value of the
distributions to be made to the life income beneficiaries over the terms of the trusts, discounted at the
then-current applicable federal rate. After recording the initial contribution, the Foundation has been
making the stipulated annual distributions, recording investment gains and losses on the assets held in
the trusts, and amortizing the discounts to present value. On any given date, the Foundation's remainder
interest is represented by the difference between the fair value of the assets held by the trust and the
present value of the estimated remaining distributions to be made to the life income beneficiaries.

Charitable Lead Trusts

The Foundation is the trustee and beneficiary of two charitable lead trusts. The trusts are designed to
make periodic payments to the Foundation for a fixed period of years, after which the trusts terminate and
the assets pass to the designated individuals.

On the date the trusts were established, the Foundation recorded a contribution equal to the present
value of the distributions to be made to the Foundation over the term of the trusts, using an estimated
discount rate of 3 percent.

Charitable Gift Annuities

The Foundation had approximately 70 charitable gift annuity contracts outstanding at June 30, 2020.
These contracts require the Foundation to make fixed payments to the beneficiaries over their lifetimes.
Under a charitable gift annuity contract, the assets received by the Foundation are immediately available
for use by the Foundation and, as such, are not held in trust separately from other investments of the
Foundation. The obligation to make periodic disbursements to the beneficiaries becomes a general
obligation of the Foundation. On the date each charitable gift annuity was established, the Foundation
recorded a contribution equal to the difference between the amount transferred from the donor and the
present value of the future cash flows expected to be paid to the specified beneficiaries using a discount
rate equal to the then-current applicable federal rate

The Foundation had a liability for charitable gift annuities of $3,189,486 and $2,488,083 as of June 30,
2020 and 2019, respectively.
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Note 8 - Split-interest Agreements (Continued)

Life Interest in Real Estate

The Foundation is the beneficiary of four real estate gifts subject to retained life estates. These gifts are
of a remainder interest in a personal residence where an individual irrevocably transfers title to the
Foundation with a retained right to the use of the property for a term that is specified in the life estate
agreement. At the conclusion of the measuring term, all rights in the property are transferred to the
Foundation, and it is used in accordance with the applicable gift instrument.

At the inception of real estate gifts subject to a retained life estate, the Foundation recorded a contribution
equal to the fair value of the property less the estimated discounted present value of the use interest. The
Foundation records the amortization of the life estate interest, initially recorded as deferred revenue,
based upon the life expectancy of the youngest donor or other applicable term.

Pooled Life Income Fund

The Foundation manages a pooled life income fund whereby the contributions of many donors may be
combined for investment purposes. Each donor receives actual investment earnings in proportion to his
or her ownership interest in the fund. At the time of the donor's death, the value of the donor's ownership
interest is assigned to the Foundation. On the date each pooled life income fund account was
established, the Foundation recorded a contribution equal to the fair value of the assets received,
discounted for a term equal to the life expectancy of the donor at a rate mandated by the IRS based on
the average of the monthly IRS discount rate over the past three calendar years.

Total split-interest agreements associated with trusts administered by the Foundation are as follows:

2020 2019

Assets held in charitable remainder trusts $ 33,502,986 $ 36,300,417
Assets held in charitable lead trusts 2,420,732 2,632,008
Assets held in life interest in real estate 1,565,000 1,565,000
Assets held in pooled life income fund 164,706 162,539

Total 37,653,424 40,659,964
Less associated liabilities (18,204,555) (20,307,686)
Less associated deferred revenue (330,074) (364,336)

Net present value of trust assets administered by the Foundation $ 19,118,795 $ 19,987,942
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Note 8 - Split-interest Agreements (Continued)
Charitable Trusts Held by Others

Charitable Remainder Trusts

The Foundation is the remainder beneficiary of various charitable remainder trusts held by others.
Charitable remainder trusts provide for the payment of distributions to the donor or other designated
beneficiaries over the donor's or other designated beneficiaries' lifetimes. At the end of the trusts' terms,
the remaining assets are transferred to the Foundation to support the University, as directed by the
grantor or donor. At the inception of each trust, the Foundation recorded a contribution equal to the
estimated discounted present value of the distribution expected to be received upon the termination of
each trust. Thereafter, the Foundation has been recording adjustments to that estimate based on
changes in the fair value of trust assets, changes in actuarial assumptions, and amortization of the
discount to net present value.

The net present value of the Foundation's beneficial interest in these trusts is as follows:

2020 2019
Gross value of beneficial interests $ 17,143,804 $ 20,293,205
Less unamortized discount (9,471,230) (11,997,910)
Net present value of beneficial interests $ 7,672,574 $ 8,295,295

Perpetual Trusts

Perpetual trusts provide for the distribution of the net income of the trusts to the Foundation; however, the
Foundation will never receive the assets of the trusts. At June 30, 2020 and 2019, the fair value of assets
held in perpetual trusts for the benefit of the Foundation was $5,715,829 and $801,003, respectively.

Note 9 - Custodial Funds

Custodial funds held at June 30, 2020 consisted of the following:
University of Other Not-for-

Colorado Profits Total
Endowment $ 206,532,697 $ 4,277,561 $ 210,810,258
Nonendowed 253,295,718 - 253,295,718
Custodial funds held 459,828,415 4,277,561 464,105,976
Accounts payable and accrued expenses - University (256,577) - (256,577)
Total $ 459,571,838 $ 4,277,561 $ 463,849,399

Custodial funds held at June 30, 2019 consisted of the following:
University of Other Not-for-

Colorado Profits Total
Endowment $ 207,987,796 $ 4,230,070 $ 212,217,866
Nonendowed 240,115,777 3,763,717 243,879,494
Custodial funds held 448,103,573 7,993,787 456,097,360
Accounts payable and accrued expenses - University (272,499) - (272,499)
Total $ 447,831,074 § 7,993,787 $ 455,824,861
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Net assets without donor restrictions consist of the following as of June 30:

Undesignated

Board designated:

University of Colorado Colorado Springs - Engineering Building

Renovations

University of Colorado Boulder - Biofrontiers Institute - Operating
University of Colorado Anschutz Medical Campus - Advancement

Startup Funds

University of Colorado System Central Advancement - Capacity

Building

University of Colorado Anschutz Medical Campus - Gates Center for

Regenerative Medicine

University of Colorado Colorado Springs - Biofrontiers
University of Colorado Denver - Venture Capital Investment Pool
University of Colorado Boulder - Deming Center

Board-designated endowment to support advancement and

foundation operations

Board-designated funds held for Boulder Alumni Association
Board designation - Undesignated bequests

Total board designated

Total net assets without donor restrictions

2020 2019
$ 37,420,055 $§ 31,817,135
6,000,000 6,000,000
4,935 841,000
- 850,000
450,609 883,887
600,000 1,200,000
437,971 555,245
318,175 318,175
95,071 95,071
16,571,234 16,494,910
1,140,006 1,148,313
860,660 863,899
26,478,661 29,250,500
$ 63,898,716 $ 61,067,635

Net assets with donor restrictions are restricted for the following purposes as of June 30, 2020:

Chairs,

Professorships, and  Public Service,

Academic Other Faculty Library, and
Support Athletics Capital Projects Support Other Support Research Scholarships Total
Endowments - Subject to
endowment spending policy and
appropriation:
Pure $ 99,771,317 $ 1,428,775 $ 568,723 $ 461,285,181 $ 39,237,366 42,064,452 $ 275,295,284 $ 919,651,098
Quasi 133,129,606 1,217,764 10,220,147 86,829,618 25,330,221 36,546,356 85,650,047 378,923,759
Subject to expenditure for specified
purpose 108,590,013 2,368,710 19,278,560 13,326,310 18,588,698 44,388,899 26,467,830 233,009,020
Endowment distributions 15,050,189 61,046 1,675,546 21,294,712 4,015,876 5,179,492 14,586,322 61,863,183
Subject to passage of time and/or
purpose:
Life income arrangements 6,237,880 48,019 646,716 5,612,946 5,302,237 2,491,466 7,252,710 27,591,974
Promises to give:
Endowment - Pure 20,043,678 126,390 11,671,761 186,717 1,260,858 5,085,611 38,275,015
Endowment - Quasi 7,253,927 32,866 1,144,923 11,377 77,391 48,064 8,568,548
Endowment distribution
funds 40,572 6,583 - 336,882 43,572 151,308 495,237 1,074,154
Current expendable 21,120,454 2,888,667 18,885,326 5,001,579 2,829,939 18,678,402 6,377,386 75,781,753
Not subject to spending policy or
appropriation - UCUK 1,147,524 1,147,524
Total net assets with
donor restrictions $ 411,237,636 $ 8,178,820 $ 51,275,018 $ 606,403,912 $ 96,693,527 $ 150,838,624 $ 421,258,491 §  1,745,886,028
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Net assets with donor restrictions are restricted for the following purposes as of June 30, 2019:

Chairs,
Professorships, and Public Service,
Academic Other Faculty Library, and
Support Athletics Capital Projects Support Other Support Research Scholarships Total
Endowments - Subject to
endowment spending policy and
appropriation:
Pure $ 86,211,343 § 1,117,866 $ 440,342 $ 432,165,658 $ 39,156,226 $ 41,524,196 $ 254,427,440 $ 855,043,071
Quasi 127,406,370 1,194,345 10,326,268 82,934,630 25,557,349 35,872,921 83,667,268 366,959,151
Subject to expenditure for specified
purpose 94,295,056 2,176,498 34,189,705 12,479,596 13,119,216 43,986,570 18,382,018 218,628,659
Endowment distributions 14,478,219 38,296 1,543,891 20,473,593 3,577,046 4,790,917 14,636,511 59,538,473
Subject to passage of time and/or
purpose:
Life income arrangements 6,147,129 51,217 755,267 5,329,343 6,405,106 2,623,628 7,685,772 28,997,462
Promises to give:
Endowment - Pure 26,928,893 262,298 - 16,929,060 47,344 1,563,743 5,210,067 50,931,405
Endowment - Quasi 7,619,388 37,481 - 1,483,401 25,520 145,500 147,433 9,458,723
Endowment distribution
funds 22,915 8,861 - 596,101 - - 279,305 907,182
Current expendable 42,648,696 2,879,689 15,471,981 5,362,712 3,764,475 26,246,731 6,695,430 103,069,714
Not subject to spending policy or
appropriation - UCUK - - - - 1,179,587 - - 1,179,587
Total net assets with
donor restrictions $ 405,758,009 $ 7,766,551 $ 62,727,454 $ 577,754,094 $ 92,831,869 $ 156,744,206 $ 391,131,244 §  1,694,713,427
Note 11 - Net Assets Released from Purpose Restrictions
Net assets released from purpose restrictions are composed of the following:
2020 2019
Academic support $ 74,720,017 $ 42,042,259
Athletics 1,923,510 2,648,988
Capital projects 25,214,179 16,423,925
Chairs, professorships, and other faculty support 20,963,057 19,093,345
Public service, library, and other support 9,044,228 12,302,782
Research 25,205,954 24,441,863
Scholarships 25,134,592 25,609,274
Total $ 182,205,537 $ 142,562,436

Note 12 - Donor-restricted and Board-designated Endowments

The Foundation's endowments consist of over 3,000 individual donor-restricted pure or quasi
endowments. Donor-restricted pure endowment funds are permanent charitable funds whose principal is
treated in accordance with a defined spending policy or that must be preserved in perpetuity as a
condition imposed by the donor. Donor-restricted quasi-endowment funds are those purpose-restricted
gifts that are generally intended to be maintained in perpetuity; however, under specific circumstances
defined by the donor, the principal may be invaded fully to meet the defined purpose. The Foundation
also has certain funds without donor restrictions that have been designated by the Foundation's board of
directors to function as endowments.

Interpretation of Relevant Law

The State of Colorado has adopted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) effective September 1, 2008. Accordingly, the Foundation follows FASB Staff Position,
Endowments of Not-for-Profit Organizations: Net Asset Classification of Funds Subject to an Enacted
Version of the Uniform Prudent Management of Institutional Funds Act, and Enhanced Disclosures for All
Endowment Funds.
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The Foundation is subject to the UPMIFA and, thus, classifies amounts in its donor-restricted endowment
funds as net assets with donor restrictions because those net assets are time restricted until the board of
directors appropriates such amounts for expenditures. Most of those net assets also are subject to
purpose restrictions that must be met before reclassifying those net assets to net assets without donor
restrictions. The board of directors of the Foundation had interpreted UPMIFA as not requiring the
maintenance of purchasing power of the original gift amount contributed to an endowment fund, unless a
donor stipulates the contrary. As a result of this interpretation, when reviewing its donor-restricted
endowment funds, the Foundation considers a fund to be underwater if the fair value of the fund is less
than the sum of (a) the original value of initial and subsequent gift amounts donated to the fund and (b)
any accumulations to the fund that are required to be maintained in perpetuity in accordance with the
direction of the applicable donor gift instrument. The Foundation has interpreted UPMIFA to permit
spending from underwater funds in accordance with the prudent measures required under the law.
Additionally, in accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purpose of the Foundation and the donor-restricted endowment fund
¢ General economic conditions

e The possible effect of inflation and deflation

o The expected total return from income and the appreciation of investments
e Other resources of the Foundation

¢ The investment policies of the Foundation

Total managed endowments at the Foundation were $1,527,946,094 and $1,452,722,282 at June 30,
2020 and 2019, respectively. Included in these totals are custodial endowments (see Notes 2 and 9)
totaling $210,810,258 and $212,217,866 at June 30, 2020 and 2019, respectively. Foundation
endowments consist of various individual funds established for a variety of purposes.

The composition and changes of endowments (net of custodial endowments) by type of fund as of June
30, 2020 consisted of the following:

Endowment Net Asset Composition by Type of Fund
as of June 30, 2020

Without Donor With Donor

Restrictions Restrictions Total
Board-designated endowment funds $ 18,560,979 $ - $ 18,560,979
Donor-restricted quasi-endowment funds - 402,780,756 402,780,756
Donor-restricted pure endowment funds:
Accumulated investment gains - 223,889,896 223,889,896
Amount required by donor to be held in perpetuity - 671,904,205 671,904,205
Total $ 18,560,979 $ 1,298,574,857 $ 1,317,135,836
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Changes in Endowment Net Assets for the Fiscal
Year Ended June 30, 2020
Without Donor With Donor

Restrictions Restrictions Total
Endowment net assets - Beginning of year $ 18,502,193 $ 1,222,002,223 $ 1,240,504,416
Investment return - Net 732,878 53,665,875 54,398,753
Contributions 223,180 76,159,900 76,383,080
Appropriation of endowment assets for expenditure (853,087) (54,198,824) (55,051,911)
Other changes (44,185) 945,683 901,498

Endowment net assets - End of year $ 18,560,979 §$1,298,574,857 $ 1,317,135,836

The composition and changes of endowments (net of custodial endowments) by type of fund as of June
30, 2019 consisted of the following:

Endowment Net Asset Composition by Type of Fund
as of June 30, 2019

Without Donor With Donor

Restrictions Restrictions Total
Board-designated endowment funds $ 18,502,193 $ - $ 18,502,193
Donor-restricted quasi-endowment funds - 380,200,128 380,200,128
Donor-restricted pure endowment funds:
Accumulated investment gains - 234,388,775 234,388,775
Amount required by donor to be held in perpetuity - 607,413,320 607,413,320
Total $ 18,502,193 $ 1,222,002,223 $ 1,240,504,416
Changes in Endowment Net Assets for the Fiscal
Year Ended June 30, 2019
Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets - Beginning of year $ 18,448,510 $1,131,870,029 $ 1,150,318,539
Investment return - Net 1,136,496 76,586,937 77,723,433
Contributions 28,800 63,050,017 63,078,817
Appropriation of endowment assets for expenditure (908,202) (55,672,420) (56,580,622)
Other changes (203,411) 6,167,660 5,964,249

Endowment net assets - End of year $ 18,502,193 $ 1,222,002,223 $ 1,240,504,416

Funds with Deficiencies (Underwater Endowment Funds)

From time to time, as a result of investment losses and board-authorized distributions, the fair value of
certain endowments may fall below the historical gift value of a donor-restricted pure endowment. The
Foundation's board of directors has determined that the distributions must be suspended if a fund's fair
market value falls below 90 percent of its historical gift value. In accordance with GAAP, deficiencies of
this nature would be reported in net assets with donor restrictions. As of June 30, 2020 and 2019, there
were no funds with such deficiencies.
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Note 12 - Donor-restricted and Board-designated Endowments (Continued)
Return Objectives and Risk Parameters

Nearly all endowments are invested in the LTIP. The Foundation has adopted an investment policy for
the LTIP with an objective to provide a steady (and increasing) stream of funding to programs supported
by the endowments while seeking to maintain the real (inflation-adjusted) purchasing power of the
endowment assets. Under this policy, as approved by the board of directors, the endowment assets are
invested in a manner that is intended to produce an average annual total return in excess of a policy
benchmark, net of investment management expenses, over a rolling five-year period. The policy
benchmark is a blend of 80 percent MSCI All Country World Index and 20 percent Barclays Capital U.S.
Aggregate Bond Index.

The risk objective is to attain a risk level (as measured by standard deviation over a rolling five-year
period) at or below the policy benchmark. The LTIP is willing to have meaningful levels of illiquid assets
within the overall portfolio in order to enhance the returns necessary to achieve investment goals and
objectives.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Foundation targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation's endowment spending policy, as approved by the board of directors, has three
components: (1) a distribution formula and timing, (2) rules relating to the suspension of distributions in
certain situations when an endowment's value declines, and (3) an advancement support assessment
formula. The policy is intended to be consistent with the Foundation's objective to maintain the
purchasing power of the endowment assets held in perpetuity or for a specified term, as well as to
provide additional growth through investment returns.

The Foundation annually appropriates for distribution an amount equal to 4 percent of the endowment's
trailing 36-month average market value.

The Foundation's policy is to suspend distributions on any pure endowment if the endowment's fair
market value is less than 90 percent of its historic gift value.

Endowment funds incur an annual assessment to support advancement operations. The amount of the
assessment will be equal to 1.5 percent of the fund's principal account as of December 31 for the year
preceding the assessment. The proceeds from this advancement support assessment are used to
support advancement services at the University, as discussed in Note 2.
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Note 13 - Functional Expenses

The Foundation's administrative expenses are composed of the following:

2020 2019
Administrative:

Salaries and wages $ 2,457,316 $ 2,632,726
Retirement plan contributions 127,380 142,681
Health and other employee benefits 259,720 312,542
Payroll taxes 155,465 162,088
Legal 170,665 163,385
Accounting 115,913 138,050
Contracted services 602,646 137,696
Office expenses 252,921 300,372
Information technology 208,661 410,178
Occupancy 241,182 232,716
Travel 19,614 28,728
Professional development 110,742 15,658
Depreciation and amortization 95,307 123,214
Donor stewardship 177,363 300,471
Insurance 100,682 97,105
Dues and subscriptions 49,035 29,254
Other 9,547 53,717

Total $ 5,154,159 $ 5,280,581

Note 14 - Operating Leases

The Foundation is obligated under operating leases primarily for office space and equipment, expiring at
various dates through 2023. The leases require the Foundation to pay taxes, insurance, utilities, and
maintenance costs. Total rent expense under these leases was approximately $223,000 and $218,000
for 2020 and 2019, respectively.

Future minimum annual commitments under these operating leases are approximately as follows:

Years Ending

June 30 Amount
2021 $ 161,000
2022 44,000
2023 1,000

Total $ 206,000

Note 15 - Employee Retirement Plan

The Foundation sponsors a 401(k) plan for the benefit of its employees. Under the 401(k) plan, the
Foundation matches employee contributions up to 6 percent of the employee's salary. For the years
ended June 30, 2020 and 2019, the Foundation's matching contributions were $127,380 and $142,681,
respectively.
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Note 16 - Related Party Transactions
The following is a description of transactions between the Foundation and related parties:

The Foundation holds and invests custodial endowments and university treasury funds in the LTIP. In
2020 and 2019, the Foundation assessed 1.5 percent on the University's endowments to align with the
policy described in Note 12. The Foundation collected approximately $4,700,000 and $4,900,000 from
the University for the years ended June 30, 2020 and 2019, respectively.

As discussed in Note 2, the Foundation transferred these funds to the University to support the budget for
the CU Advancement on each of the University's campuses and the central office of advancement. These
transferred funds are included on the consolidated statement of activities and changes in net assets as
advancement support to the University and totaled $24,409,094 and $24,842,160 during the years ended
June 30, 2020 and 2019, respectively.

Note 17 - Contingencies
COVID-19 Impacts

On March 11, 2020, the World Health Organization declared the outbreak of a respiratory disease caused
by a new coronavirus a pandemic. First identified in late 2019 and now known as COVID-19, the outbreak
has impacted millions of individuals worldwide. In response, many countries have implemented measures
to combat the outbreak that have impacted global business operations.

In order to continue operations, the Foundation has adopted significant additional health and safety
precautions for its staff, including work-from-home measures and limitations on all nonessential travel.

Management has assessed the impact the pandemic has had on operations during the period from July
1, 2019 to June 30, 2020 and through the date of issuance of the consolidated financial statements. No
impairments were recorded as of the consolidated statement of financial position date; however, due to
significant uncertainty surrounding the situation, management's judgment regarding this could change in
the future. In addition, the Foundation’s investment portfolio has experienced significant fluctuations in fair
value, consistent with the general volatility in financial markets during the period from July 1, 2019 to
June 30, 2020 and through the date of issuance of the consolidated financial statements. However,
because the values of individual investments fluctuate with market conditions, the amount of losses that
will be recognized in subsequent periods, if any, cannot be determined. While the Foundation’s
consolidated results of operations, cash flows, and financial condition could be negatively impacted by
the pandemic in the future, the extent of any potential impact cannot be reasonably estimated at this time.

Guarantees

The Foundation assists the University by guaranteeing a limited number of primary residence loans
through a local federal credit union for qualified university full-time tenured and tenure-track faculty
members under a program called the Faculty Housing Assistance Program (FHAP). The Foundation
guarantees up to $100,000 for each qualified loan. As of June 30, 2020 and 2019, the Foundation
guaranteed 95 and 103 FHAP loans totaling $6,019,842 and $6,125,682, respectively.
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Independent Auditor's Report on Supplemental Information

To the Board of Directors
University of Colorado Foundation

We have audited the consolidated financial statements of the University of Colorado Foundation as of and for the
years ended June 30, 2020 and 2019 and have issued our report thereon dated October 28, 2020, which
contained an unmodified opinion on those consolidated financial statements. Our audit was performed for the
purpose of forming an opinion on the consolidated financial statements as a whole. The consolidating statement
of financial position as of June 30, 2020 is presented for the purpose of additional analysis and is not a required
part of the consolidated financial statements. Such information is the responsibility of management and was
derived from, and relates directly to, the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied in the
audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the consolidated financial statements

as a whole.
% f 77(44«4«/, PLLe

October 28, 2020

29


Carol.Rendak
New Stamp

Carol.Rendak
New Stamp


University of Colorado Foundation

Consolidating Statement of Financial Position
June 30, 2020

University of

University of Colorado UK
Colorado Foundation
Foundation Limited Total
Assets
Current Assets
Cash and cash equivalents $ 44,822,232 $ 22,716 $ 44,844,948
Contributions receivable - Net 26,724,610 - 26,724,610
Other assets 394,055 12,018 406,073
Total current assets 71,940,897 34,734 71,975,631
Investments 2,091,069,604 1,124 2,091,070,728
Contributions Receivable - Net 96,974,860 - 96,974,860
Property and Equipment - Net 218,822 1,113,330 1,332,152
Assets Held Under Split-interest Agreements 37,653,424 - 37,653,424
Beneficial Interest in Charitable Trusts Held by Others 13,388,403 - 13,388,403
Total assets $ 2,311,246,010 $ 1,149,188 $ 2,312,395,198
Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued liabilities $ 430,058 $ 1,664 $ 431,722
Accounts payable and accrued liabilities - University 14,214,282 - 14,214,282
Liabilities under split-interest agreements 2,484,386 - 2,484,386
Custodial funds 18,466,379 - 18,466,379
Total current liabilities 35,595,105 1,664 35,596,769
Funds Held in Trust for Others 2,390,936 - 2,390,936
Liabilities Under Split-interest Agreements - Net of current
portion 19,239,729 - 19,239,729
Custodial Funds - Net of current portion 445,383,020 - 445,383,020
Total liabilities 502,608,790 1,664 502,610,454
Net Assets
Without donor restrictions:
Undesignated 37,420,055 - 37,420,055
Board designated 26,478,661 - 26,478,661
Total without donor restrictions 63,898,716 - 63,898,716
With donor restrictions 1,744,738,504 1,147,524 1,745,886,028
Total net assets 1,808,637,220 1,147,524 1,809,784,744
$ 2,311,246,010 $ 1,149,188 $ 2,312,395,198

Total liabilities and net assets
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